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Message Text 


1 . LOCKHEED HAS REQUESTED APPROVAL OP PLANS TO RETURN ALL 
LIBYAN C-130S TO U.S. FOR MAJOR OVERHAUL. WE ARE INCLINED 
TO DENY THIS REQUEST TO SIGNAL OUR DISPLEASURE WITH LIBYA'S 
CONTINUED SUPPORT FOR TERRORISTS AND QADHAFI'S ONGOING EP- 
FORTS TO BUILD UP ARAB OPPOSITION TO SADAT'S PEACE 
INITIATIVE. IF WE ALSO PROHIBITED EXPORT OP THE NECESSARY 
SPARE PARTS TO ALL OF THE EUROPEAN FIRMS TECHNICALLY COM- 
PETENT TO PERFORM THE OVERHAULS, THE C-I30S EVENTUALLY WOULD 
BECOME UNFLYABLE. WE MIGHT ALSO TELL LOCKHEED WE NO LONGER 
WILL APPROVE THE STATIONING OF ITS TECHNICAL PERSONNEL IN 
LIBYA, NOR THE PROVISION OP SPARE PARTS REQUIRED FOR ONSITE 
MAINTENANCE. 
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2. WE ALSO ARE CONSIDERING A REQUEST TO APPROVE SALE BY 
LOCKHEED TO LIBYAN ARAB AIRLINES OF AN EXECUTIVE JET CALLED 
THE JET STAR. IN THIS CASE OUR INCLINATION IS TO APPROVE 
THE PROPOSAL. 


3. IT WOULD BE VERY HELPFUL IN REACHING OUR DECISION TO 
HAVE YOUR ESTIMATE OF THE PROBABLE IMPACT ON OUR INTERESTS 
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IN LIBYA OF THE NEGATIVE DECISIONS OUTLINED IN PARA 1. WE 
ARE PARTICULARLY INTERESTED IN YOUR OPINION AS TO WHICH, 
IP ANY, OP THESE PROPOSED DECISIONS WOULD BE LIKELY TO PRO- 
VOKE RETALIATION AGAINST OUR ECONOMIC INTERESTS, AS WELL 
AS YOUR ASSESSMENT OP THE NATURE OF POSSIBLE RETALIATION. 
CHRISTOPHER 
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